Home Star Rebates for Biomass Appliances Get Green Light
As of Thursday, July 29, it appears that Home Star will be passed this year as part of Senator Reid’s energy bill.  Reid released his bill this week containing the biomass provisions that were passed in the House.  When the Democrats gave up on comprehensive climate change legislation, Senate Majority Leader Reid announced a very scaled-down package of bills that includes Home Star, incentives for vehicles powered by natural gas, and safeguards for offshore drilling. Absent from the package were limits on carbon dioxide or renewable electricity requirements for utilities that add solar and wind power to their portfolios.


The Alliance for Green Heat was the primary group responsible for the Home Star language. Other groups scaled back the proposed language by requiring that wood stoves have a change-out and other provisions.  While some key industry actors supported change-outs for wood and pellet stoves, the Alliance–with the help of BTEC—kept pellet stoves as an eligible option for all American homes.


The Home Star bill will give a $1,000 rebate for stoves that meet 75% of a home’s heating needs and emit less than 3 grams of particulates per hour.  For a wood stove to qualify, the homeowner has to trade in an existing wood stove, but a pellet stove qualifies without any change-out requirement.  A lower $500 rebate applies to stoves that cannot meet 75% of a home’s heating needs.  Boilers are eligible for the $1,000 rebate as well as long as they fulfill 80% of home heating needs.  Only some of the EPA-qualified Phase II outdoor boilers will qualify, based on the third party efficiency numbers.  The Home Star rebate cannot be combined with the federal $1,500 tax credit, but anyone who has already used that tax credit can still get the Home Star rebate.  It is expected that the package will be approved in the next week before the August recess, and President Obama has indicated his willingness to sign it.


The HVAC and related tax incentives in section 25C that give $1,500 credit for 75% efficient biomass stoves is set to expire at the end of the year, but it could be extended in the lame duck session between the November elections and the end of the year.   If this occurs, homeowners may be able to choose between the $1,000 rebate, or the $1,500 tax credit. Given the choice, those who can afford to wait until the following April and who have a tax liability could do better with the tax credit.  Those who need the discount right away or may not owe taxes in April could take the rebate.  If the tax credit does not get extended, the Home Star rebates will be the only national incentive for biomass appliances in 2011.


Home Star provides a $1,000 rebate as part of its Silver Star program for: 

 (v) a wood or wood pellet furnace, boiler, or stove, if:
(I) the new system—
(aa) meets at least 75 percent of the heating demands of the home; and
(bb) in the case of a wood stove, replaces an existing wood stove with a stove that is EPA-certified, if a voucher is provided by the installer or other responsible party certifying that the old stove has been removed and made inoperable;
(II) the home has a distribution system (such as ducts, vents, blowers, or affixed fans) that allows heat from the wood stove, furnace, or boiler to reach all or most parts of the home; and
(III) an independent test laboratory approved by the Secretary or the Administrator certifies that the new system—
(aa) has thermal efficiency (with a lower heating value) of at least 75 percent for stoves and 80 percent for furnaces and boilers; and
(bb) has particulate emissions of less than 3.0 grams per hour for wood stoves or pellet stoves, and less than 0.32 lbs per million BTU for outdoor boilers and furnaces.
 

