[image: image1.wmf]


Testimony on House Bill 829:
The Renewable Energy Act for All

Submitted to the House Economic Matters Committee

March 14, 2011

Position:  Support

Chairman Davis, Vice Chair Rudolph and members of the Committee:

Thank you for this opportunity to testify.  This is a renewable energy bill that has the dual effect of also helping low and middle-income Marylanders affordably heat their homes in these tough economic times.  This bill will give a grant for up to $1,500 to any Maryland resident for a pellet stove, and to rural Marylanders for wood stoves.

With more power outages due to storms, the BP Deepwater Horizon explosion and turmoil in the Mideast, we need more stable energy sources with stable energy prices. Wood and pellet heat can be great solution for primary, secondary or back-up heat source.  

Natural gas is by far the cheapest fossil fuel to heat your home, and some counties like Montgomery, Prince George’s and Baltimore City are lucky to have gas lines to a majority of homes.  But more than 90% of residents in counties such as Queen Anne’s, Kent, Caroline, Somerset and Calvert heat primarily with the most expensive heating fuels: oil, electricity and propane.  

This bill will give relief to those families who want an energy source that is locally available, affordable and renewable.  

More than 200,000 Maryland families use wood as a primary, secondary or back-up heat source.  Most of them gather their own wood so that instead of paying a big corporation for their heat, they can use that money for other necessities.  The wintertime “heat or eat” dilemma has been documented to afflict millions of families in America.  Wood stoves are proven to provide a level of energy security that translates into food security for low-income Americans.

We have had the chance to meet many of you in the Economic Matters committee or your staff, and its been great to hear how many of you use or once used a wood or pellet stove.  Most of you are familiar with the older models of stove that in our opinion, are not clean enough.  This bill will help turn the tide in Maryland toward the cleanest and most efficient stoves on the market today.  A stove bought in the 1970s or 80s typically puts out about 30 – 40 grams of particulates per hour.  The stoves this bill supports put out under 3 grams per hour and do not produce visible smoke after the first 30 minutes of start-up.  Most people don’t realize how far wood stoves have come, but if this bill passes, Maryland will be an example of the potential of the modern clean and efficient stoves.

This bill has an interesting history and I want to recognize the efforts that so many people have put into it.  Over a year ago, Professor Jonathan Kays at the University of Maryland Extension Service convened a group of stakeholders to discuss why wood heat has been left out of Maryland policies.  Every month for a year, this group came together for a day and we had representatives of Maryland Energy Administration, Maryland Department of the Environment, Department of Natural Resources, University of Maryland Extension Service and several businesses and non-profits. 

This bill takes into consideration pieces of the agenda of all these stakeholders and achieves a balance that 1. Promotes renewable energy in a cost effective way, 2. Protects air quality, 3. Promotes jobs in Maryland, and 4. Helps ordinary Marylanders affordably heat their homes.

Finally, this bill is designed to be cost neutral and we are committed to making sure it remains that way.  We just saw the Fiscal Note and we want to assure this committee that this program can be run and can cover the estimated $187,000 costs that the Comptroller may have. We can raise the additional revenue for all costs of this program by clarifying an existing bill that should tax a luxury item – bundled firewood. 

Thank you and we would urge each of you to vote favorably on this bill.

Sincerely,

John Ackerly,

President
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